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TAGS: EIND, ETRD, Cl 

SUBJECT: US FERROUS SCRAP EXPORTS 

1. USG HAS APPROVED ALLOCATION OF 20,000 ST FERROUS SCRAP 
TO CHILE FROM SECOND QUARTER CONTINGENCY RESERVE. THIS 
ALLOCATION WILL BE ADDED TO CHILE'S REGULAR SECOND QUARTER 
QUOTA ALLOCATION OF 1,600 ST, FOR ADJUSTED CHILEAN SECOND 
QUARTER QUOTA OF 21,600 ST. CHILEAN CONTINGENCY RESERVE 
ALLOCATION WILL BE SHARED BY US SCRAP EXPORTERS WHO ARE 
ENTITLED TO SHARE CHILE'S REGULAR QUOTA, ON BASIS THEIR 
SHARES OF REGULAR QUOTA. 

2. DEPARTMENT IS NOTIFYING CHILEAN EMBASSY OF CONTINGENCY 
ALLOCATION, AND EMBASSY SANTIAGO MAY WISH INFORM APPRO- 
PRIATE LEVEL OF GOC OF USG ACTION. 

3. IN INFORMING CHILEANS OF USG ACTION EMBASSY SHOULD NOTE 
THAT CONTINGENCY ALLOCATION IS FOR SECOND QUARTER ONLY. IF 
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CHILEANS ASK ABOUT SIMILAR CONTINGENCY ALLOCATION FOR THIRD 
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QUARTER, EMBASSY SHOULD NOTE THAT USG HAS NOT YET ANNOUNCED 
POLICY RE SCRAP EXPORT CONTROLS BEYOND SECOND QUARTER. IF 
CONTROLS REMAIN IN EFFECT BEYOND SECOND QUARTER, ANY CHILE- 
AN REQUEST FOR ADDITIONAL CONTINGENCY ALLOCATION CAN BE 
CONSIDERED WITHIN CONTEXT OF THIRD QUARTER PROGRAM. SECOND 
QUARTER CONTINGENCY ALLOCATION DOES NOT PRECLUDE POSSI- 
BILITY OF FUTURE CONTINGENCY ALLOCATION; HOWEVER, FACT THAT 
CHILE HAS RECEIVED SECOND QUARTER ALLOCATION WILL HAVE TO 
BE CONSIDERED IN MAKING THIRD QUARTER ALLOCATIONS (ASSUM- 
ING CONTROL PROGRAM CONTINUES INTO THIRD QUARTER). 

EMBASSY MIGHT ALSO NOTE THAT THERE ARE NUMEROUS FOREIGN 
GOVERNMENT REQUESTS FOR CONTINGENCY ALLOCATIONS (TOTAL OF 
WHICH FAR EXCEED THE LIMITED TONNAGES AVAILABLE) STILL 
PENDING. KISSINGER 
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